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1. The Vietnamese Government is allowing the licenses of the 
various gambling halls in the Saigon/Cholon area to expire on 15 
January 1955. The Government’s motivation is twt^foli: (a) to 

wipe out the evil of organized gambling and (b) to diminish the 
power of the Binh Xuyen, which derives a sizeable income from the 
gambling halls. 





2. General Le Van Vien, aka Bay Vien, chief of the Binh Xuyen, 
personally saw President Ngo Dinh Diem to request a ’’prolongation" 
of the licenses for the gambling halls. Ihe President did not answer 
lie Van Vien' s appeal, either affirmatively or negatively, but is 
determined to force the closure of the halls." On orrabout 21 December, 
Le Van Vien dispatched Nguyen Huu Thuan, vice president of the Binh * 
Xuyen political organization, to Paris to personally intercede with 
Beo Dai about the Government's action. Thuan is former vice-minister 
Of foreign affaire in the Tran Van Huu government and a favorite of 
£-j Bao Dai, who recently sought Thuan 's appointment by the present 
i Government to the post of Governor of South Vietnam. 


3 : The Government's strategy with regard to the Binh Xuyen at 
this time is based on the realization that the Binh Xuyen has a 
threefold strength: (a) a large income from the gambling halls; 

(b; control of the national police and security services; and (c) 
the Binh Xuyen troops. The Government, in closing the gamb ling halls, 
believes Le Van Vien will not date oppose the Government on this 
issue since the Government then could order the police to effect 
the closure. This would, in turn, pose a dilemma for the Binh Xuyen 
police chief who would either have to obey the President's orders or 
publicly provide cause for his removal from office by refusing to 
carry out the order. By the same reasoning, the Government believes 
that 1/j Van Vien will not attempt to resist closure with force, since 
apy use of his troops to "defend" the gaming establishments would 
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enable the Government to call on the Vietnamese Army to enforce the 
law. In short, the Government believes- that Le Van Vien will accept 
the loss of his gambling halls rather than provide the Government 
any excuse to deprive him of his other two aces: control of the 

police and his private army. 

b. In the event that the police are ordered to enforce the 
Government order and refuse to do so, the Government plans to 
remove the present police chief, Lai Van Sang, and replace him with 
Colonel Mai Huu Xuan, present chief of Military Security in the 
National Army,. Xuan is a bitter opponent of the Binh Xnyen and the 
^ overruns nt believes he would carry out any legal action necessary 
against it. 

( 5. The Government does not intend to close down the brothels 
in the Saigon/Cholon area at this time, believing these will close 
down of their own accord as the number of French Expeditionary Forces 
troops decreases in coming months. 


I Comrent . Xuan forrerly served -as Chief of Police undpr 
the Nguyen Van Tam and Buu Loc Governments. 
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